VNA: Explanation for the qualified opinion of the auditor upon the Financial Statement 2019
On 24 Mar 2020, Vinaship Joint Stock Company explained the qualified opinion of the auditor upon the Financial Statement 2019 as follows:

1. Explanation for the business operation result of 2019:
According to the audited Financial Statement of 2019, profit after tax of the Company in 2018 and 2019 as follows:
· Profit after tax of 2018: VND 32,226,538,789

· Profit after tax of 2019: VND 29,273,101,738
The global dry freight shipping market in 2019 has seen the significant fluctuation in rates at all segments. BDI fell from the approximate level of 1,300 points in the beginning of January/ 2019 down to 600 – 700 points in Quarter II. Since April of 2019, BDI had been recovered to reach 1,100 points and increased steadily in the following months. Until Quarter III of 2019, BDI peaked with 2,500 points then maintained at the 1,800 – 2,000 points until the end of the year. However, BDI increased unsteadily at the segments, while the Capesize ships grew by 03 times, the smaller sizes from Panamaz to Handysize recovered slowly, under 10%
At the traditional Southeast markets of the Company, the traditional orders such as rice, cement, rock phosphate and fertilizer had the major fluctuation in freight scale. The sources of rock phosphate and appendixes were mostly slowdown in 2019. After the Philippines changed the policy on management over the exportation of rice from quota into tax rate, from the Government into the private business, the number orders of rice imported from Vietnam into the Philippines although have increased since April of 2019, the scale of each order was all at the low level, from 3,000 - 5,000 tons to under 15,000 tons with the enforcing time lasting along the Quarter II. Besides, the issue that the Philippines’ Government changed the policies on trade defense toward cements imported from Vietnam, the exporting cements being exploited by Vinaship continued decreasing in freight demands
Due to the above disadvantages, the sea freight revenue and profit after tax of 2019 decreased year on year
2. Opinion from the auditor:
The Company presented the content relating to the regular operating ability at the Explanation 01 – Explanation for the Financial Statement. Whereby, at 31 Dec 2019, the accumulation loss was VND 219.86 billion. The short-term debts of the Company were higher than the short-term assets with VND 147.02 billion (VND 153.22 billion in 2018). The short-term debts were higher than the short-term assets, still high though decreasing year on year. Reason: The Company was still focusing on restricting the finance, resolving the debts with the credit institutions according to the Government’s resolution. Since 2019, the Company has cooperated with the credit institutions to adjust the plan on paying for the borrowings according to the direction of reschedule toward the debts, exempting the interest from borrowings and transfer of debts. Therefore, the solvency toward the borrowings of the Company depends on the result of this restructure. At the Financial Statement, the Company also accounted the short-term borrowings and debts according exactly to the accounting standards of Vietnam and the Circular No. 200/ 2014/ TT – BTC dated 22 Dec 2014 by the Ministry of Finance. Therefore, the Board of Management believed that the Financial Statement recorded based on the assumption of regular operation was suitable
3. Recovering solutions:
To handle the business operation result mentioned as above, the Company issued the plans and solutions to improving the results as follows:
3.1. Concentrate on the segment of market for transporting some group of products such as cements, clinkers, after finishing the rice orders, implement well the port arrangement, quick clear the ships for transportation turnover, flexibly combine the international freight and the domestic freight in order to reduce the moving time with empty ships. Balance the distribution of weight on each exploiting route, avoid the stasis and consider more carefully the weather conditions and ship density at the ports before arranging the ships to the route
3.2. Review the consuming norm of fuels – lubricant, main engine turbine, exploiting speed of each ship, analyze the reasons and issue the recovering solutions to reducing more the expense for fuels, lubricant in the freight cost. Continue the regular trainings to upgrade the quality, officers and crew members working at the ships of the Company, consider, take care of the material and spiritual life of employees, officers and crew members, implement well the policies, regimes for labors, facilitate for the employees to complete well their assignments
3.3. Other tasks: Continue negotiating to push up the finance restructure toward the credit institutions. Quickly complete the procedures for the project of moving the head office according to the plan of Hai Phong City and stabilize the business operation
